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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors 

Goodwill Industries of North Georgia, Inc., Goodwill of North Georgia Inc., and Goodwill of North 
Georgia Development Company II, Inc: 

 
Report on the Audit of the Consolidated Financial Statements   
 
Opinion   
 
We have audited the consolidated financial statements of Goodwill Industries of North Georgia, Inc., 
Goodwill of North Georgia, Inc., and Goodwill of North Georgia Development Company II, Inc. (the 
“Organization”), which comprise the consolidated statement of financial position as of June 30, 2022 and 
the related consolidated statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the consolidated financial statements.   
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of the Organization as of June 30, 2022, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.   
 
Basis for Opinion   
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the consolidated financial statements section of our report. We are required 
to be independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Consolidated Financial Statements   
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the consolidated financial statements that are free from material misstatement, whether 
due to fraud or error.   
 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s 
ability to continue as a going concern within one year after the date of this report.  
 



  

 

Auditors’ Responsibilities for the Audit of the Consolidated financial statements   
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the consolidated financial statements.   
 
In performing an audit in accordance with GAAS, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion 
is expressed.  
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements.  
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Organization’s ability to continue as a going concern for a 
reasonable period of time.  

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.  
  



  

 

Other Matters   
 
Other Information  
 
The unconsolidated statement of financial position on page 33 and the unconsolidated statement of 
activities on page 34 are presented for additional analysis and are not a required part of the consolidated 
financial statements. Such information has not been subjected to the auditing procedures applied in the 
audit of the consolidated financial statements and accordingly, we do not express an opinion or provide 
any assurance on them. 
 
Report on 2021 Summarized Comparative Information  
 
The prior year comparative information and the consolidated financial statements of the Organization as 
of June 30, 2021 and for the year then ended were audited by other auditors whose report dated 
November 30, 2021 expressed an unmodified opinion on those consolidated financial statements. The 
accompanying summarized comparative information as of and for the year ended June 30, 2021, is 
consistent, in all material respects, with the audited consolidated financial statements from which it has 
been derived. 
 
 
 
November 30, 2022 



GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

June 30, 2022 2021
$ $

Assets:
   Cash and cash equivalents              16,292,000 19,102,000           
   Restricted cash                   778,000 4,803,000             
   Accounts receivable, net of allowance for doubtful accounts              12,207,000 6,862,000             
   New Market Tax Credit note receivable                6,648,000 6,648,000             
   Inventory                3,366,000 3,431,000             
   Prepaid expenses                4,138,000 3,054,000             
   Investments            138,640,000 133,968,000         
   Property and equipment, net              89,247,000 86,999,000           
   Right of use asset              87,728,000 91,723,000           
   Other non-current assets                   894,000 942,000                

Total assets 359,938,000          357,532,000         

Liabilities:
   Accounts payable                4,477,000 3,995,000             
   Accrued liabilities              12,361,000 12,801,000           
   Refundable federal funds              21,377,000              5,527,000 
   Deferred revenue                   623,000 978,000                
   Workers compensation                   596,000 1,273,000             
   Lease liability              96,270,000 100,971,000         
   Long-term debt              55,068,000 59,183,000           
   Accrued loss on interest rate swaps                   545,000 2,028,000             

Total liabilities 191,317,000          186,756,000         

Net assets:
Without donor restrictions 167,917,000          169,586,000         
With donor restrictions 704,000                 1,190,000             

Total net assets 168,621,000          170,776,000         
Total liabilities and net assets 359,938,000          357,532,000         

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES

For the year ended June 30, 2022
(with comparative totals for the year ended June 30, 2021)

Without donor 
restrictions

With donor 
restrictions 2022 Total 2021 Total

$ $ $ $
Support, revenue and gains:
Support:

Government grants 4,251,000             -                           4,251,000             7,904,000             
Contributions 2,013,000             216,000                2,229,000             17,192,000           
United Way allocation 71,000                  58,000                  129,000                76,000                  

Total support 6,335,000             274,000                6,609,000             25,172,000           
Revenue and gains:

Store sales 145,009,000         -                           145,009,000         134,526,000         
Salvage 11,221,000           -                           11,221,000           9,618,000             
E-Commerce 6,103,000             -                           6,103,000             5,688,000             
Facility contracts 14,457,000           -                           14,457,000           14,117,000           
Vocational services 144,000                -                           144,000                331,000                
Investment Income (loss) (12,449,000)          -                           (12,449,000)          23,314,000           

Total revenue and gains 164,485,000         -                           164,485,000         187,594,000         
Net assets released from restrictions:
Satisfaction of donor restrictions 760,000                (760,000)               -                           -                           

Total support, revenue and gains 171,580,000         (486,000)               171,094,000         212,766,000         

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES (Continued)

For the year ended June 30, 2022
(with comparative totals for the year ended June 30, 2021)

Without donor 
restrictions

With donor 
restrictions 2022 Total 2021 Total

$ $ $ $
Operating expenses:
Program services:

Stores 114,454,000         -                           114,454,000         105,648,000         
Collection and transportation of donated goods 10,358,000           -                           10,358,000           10,998,000           
Salvage 360,000                -                           360,000                263,000                
E-Commerce 2,855,000             -                           2,855,000             3,118,000             
Contracts 13,176,000           -                           13,176,000           11,636,000           
Vocational services 15,821,000           -                           15,821,000           15,989,000           

Total program services 157,024,000         -                           157,024,000         147,652,000         
Supporting services:

General and administrative 16,326,000           -                           16,326,000           14,355,000           
Fundraising 1,373,000             -                           1,373,000             1,382,000             

Total supporting services 17,699,000           -                           17,699,000           15,737,000           
Total operating expenses 174,723,000         -                           174,723,000         163,389,000         

Other non-operating:
(Gain)/ Loss on disposal of property and equipment 9,000                    -                           9,000                    (110,000)               
(Gain) / Loss on interest rate swaps mark-to-market valuation (1,483,000)            -                           (1,483,000)            (939,000)               

Change in net assets (1,669,000)            (486,000)               (2,155,000)            50,426,000           
Net assets, beginning of year 169,586,000         1,190,000             170,776,000         120,350,000         
Net assets, end of year 167,917,000         704,000                168,621,000         170,776,000         

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

For the year ended June 30, 2022 Stores

Collection and
Transportation 

of Materials Salvage E-Commerce Contracts
Vocational 

Services
Total Program 

Services

General and
Administrative

 Expenses Fundraising

Total Supporting 
Services

2022
 Total

$ $ $ $ $ $ $ $ $ $ $
Salaries:
     Staff 17,931,000          391,000                    -                         165,000             2,341,000            7,573,000            28,401,000             7,712,000                 841,000               8,553,000            36,954,000          
     Support 32,686,000          3,460,000                 -                         987,000             5,906,000            137,000               43,176,000             575,000                    14,000                 589,000               43,765,000          
     Consumers -                           -                                -                         -                         -                           355,000               355,000                  -                                -                           -                           355,000               
Employee benefits 4,404,000            457,000                    -                         120,000             1,733,000            1,116,000            7,830,000               810,000                    72,000                 882,000               8,712,000            
Workers compensation 1,505,000            175,000                    -                         14,000               155,000               45,000                 1,894,000               (117,000)                   2,000                   (115,000)              1,779,000            
Payroll taxes 5,065,000            141,000                    -                         88,000               980,000               866,000               7,140,000               178,000                    69,000                 247,000               7,387,000            
          Total payroll expense 61,591,000          4,624,000                 -                         1,374,000          11,115,000          10,092,000          88,796,000             9,158,000                 998,000               10,156,000          98,952,000          
Professional fees and contracted services 4,066,000            1,169,000                 360,000             128,000             880,000               1,354,000            7,957,000               2,520,000                 131,000               2,651,000            10,608,000          
Retail and other operating supplies 4,699,000            136,000                    -                         721,000             496,000               100,000               6,152,000               238,000                    3,000                   241,000               6,393,000            
Telephone and communications 308,000               141,000                    -                         8,000                 38,000                 244,000               739,000                  187,000                    3,000                   190,000               929,000               
Occupancy 30,282,000          2,535,000                 -                         465,000             (181,000)              1,961,000            35,062,000             702,000                    -                           702,000               35,764,000          
Rental and maintenance of equipment 1,583,000            1,065,000                 -                         70,000               287,000               416,000               3,421,000               356,000                    14,000                 370,000               3,791,000            
Printing, advertising and publications 1,196,000            1,000                        -                         6,000                 31,000                 279,000               1,513,000               135,000                    132,000               267,000               1,780,000            
Travel and agency vehicles 326,000               537,000                    -                         17,000               94,000                 183,000               1,157,000               201,000                    2,000                   203,000               1,360,000            
Merchant fees and other bank charges 2,550,000            -                                -                         -                         29,000                 -                           2,579,000               280,000                    -                           280,000               2,859,000            
Other expenses 1,082,000            18,000                      -                         5,000                 336,000               569,000               2,010,000               2,049,000                 90,000                 2,139,000            4,149,000            
Depreciation and amortization 5,481,000            132,000                    -                         61,000               51,000                 623,000               6,348,000               500,000                    -                           500,000               6,848,000            
Financing and start-up costs 1,290,000            -                                -                         -                         -                           -                           1,290,000               -                                -                           -                           1,290,000            
          Total other expense 52,863,000          5,734,000                 360,000             1,481,000          2,061,000            5,729,000            68,228,000             7,168,000                 375,000               7,543,000            75,771,000          
          Total expenses 114,454,000        10,358,000               360,000             2,855,000          13,176,000          15,821,000          157,024,000           16,326,000               1,373,000            17,699,000          174,723,000        

Program Services Supporting Services

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

For the year ended June 30, 2021 Stores

Collection and
Transportation 

of Materials Salvage E-Commerce Contracts
Vocational 

Services
Total Program 

Services

General and
Administrative

 Expenses Fundraising

Total Supporting 
Services

2021
 Total

$ $ $ $ $ $ $ $ $ $ $
Salaries:
     Staff 14,854,000          347,000                    -                         198,000             2,207,000            6,782,000            24,388,000             8,282,000                 935,000               9,217,000            33,605,000          
     Support 33,447,000          3,416,000                 -                         820,000             5,586,000            44,000                 43,313,000             21,000                      4,000                   25,000                 43,338,000          
     Consumers -                           -                                -                         -                         -                           424,000               424,000                  -                                -                           -                           424,000               
Employee benefits 5,420,000            463,000                    -                         127,000             1,718,000            1,179,000            8,907,000               866,000                    79,000                 945,000               9,852,000            
Workers compensation 1,999,000            102,000                    -                         17,000               219,000               55,000                 2,392,000               (127,000)                   2,000                   (125,000)              2,267,000            
Payroll taxes 1,854,000            160,000                    -                         26,000               274,000               485,000               2,799,000               1,332,000                 53,000                 1,385,000            4,184,000            
          Total payroll expense 57,574,000          4,488,000                 -                         1,188,000          10,004,000          8,969,000            82,223,000             10,374,000               1,073,000            11,447,000          93,670,000          
Professional fees and contracted services 1,630,000            952,000                    254,000             1,047,000          907,000               2,776,000            7,566,000               1,812,000                 139,000               1,951,000            9,517,000            
Retail and other operating supplies 3,577,000            126,000                    -                         (449,000)            539,000               157,000               3,950,000               58,000                      4,000                   62,000                 4,012,000            
Telephone and communications 1,158,000            143,000                    -                         8,000                 55,000                 385,000               1,749,000               279,000                    5,000                   284,000               2,033,000            
Occupancy 27,450,000          2,668,000                 9,000                 547,000             (404,000)              2,079,000            32,349,000             365,000                    -                           365,000               32,714,000          
Rental and maintenance of equipment 1,764,000            1,880,000                 -                         69,000               313,000               395,000               4,421,000               122,000                    6,000                   128,000               4,549,000            
Printing, advertising and publications 1,275,000            20,000                      -                         8,000                 41,000                 321,000               1,665,000               248,000                    149,000               397,000               2,062,000            
Travel and agency vehicles 1,719,000            541,000                    -                         16,000               62,000                 158,000               2,496,000               73,000                      -                           73,000                 2,569,000            
Merchant fees and other bank charges 2,254,000            -                                -                         598,000             27,000                 -                           2,879,000               197,000                    -                           197,000               3,076,000            
Other expenses 267,000               15,000                      -                         8,000                 38,000                 153,000               481,000                  408,000                    6,000                   414,000               895,000               
Depreciation and amortization 5,616,000            165,000                    -                         78,000               54,000                 596,000               6,509,000               419,000                    -                           419,000               6,928,000            
Financing and start-up costs 1,364,000            -                                -                         -                         -                           -                           1,364,000               -                                -                           -                           1,364,000            
          Total other expense 48,074,000          6,510,000                 263,000             1,930,000          1,632,000            7,020,000            65,429,000             3,981,000                 309,000               4,290,000            69,719,000          
          Total expenses 105,648,000        10,998,000               263,000             3,118,000          11,636,000          15,989,000          147,652,000           14,355,000               1,382,000            15,737,000          163,389,000        

Program Services Supporting Services

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC., 
GOODWILL OF NORTH GEORGIA, INC.,

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS

For the years ended June 30 2022 2021

$ $
Cash flows from operating activities:
Cash received from customers and donors 178,135,000                 177,800,000           
Refundable federal funds 15,850,000                  5,339,000               
Employee compensation (91,353,000)                 (89,761,000)            
Cash paid to vendors (77,043,000)                 (58,416,000)            
Dividends and interest received 284,000                       566,000                  
Interest paid (2,040,000)                   (1,790,000)              

Net cash provided by operating activities 23,833,000                  33,738,000             
Cash flows from investing activities:
Purchases of property and equipment (9,105,000)                   (6,246,000)              
Proceeds from sale of property and equipment -                                   105,000                  
Purchases of long-term investments (56,510,000)                 (156,963,000)          
Proceeds from the sale or maturity of investments 39,097,000                  154,512,000           

Net cash used in investing activities (26,518,000)                 (8,592,000)              
Cash flows from financing activities:
Proceeds from issuance of debt -                                   17,150,000             
Payments on debt (4,150,000)                   (24,133,000)            

Net cash used by financing activities (4,150,000)                   (6,983,000)              
Net change in cash and cash equivalents (6,835,000)                   18,163,000             
Cash and cash equivalents and restricted cash, beginning of year                    23,905,000 5,742,000               
Cash and cash equivalents and restricted cash, end of year 17,070,000                  23,905,000             

Supplemental disclosure information: 
Capitalized interest 116,000                       74,000                    
Capital asset purchases in accounts payable 61,000                         528,000                  

The accompanying notes are an integral part of these consolidated financial statements.
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GOODWILL INDUSTRIES OF NORTH GEORGIA, INC.,  
GOODWILL OF NORTH GEORGIA, INC.,  

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

JUNE 30, 2022  
 

12 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization 

 
Goodwill Industries of North Georgia, Inc. and Goodwill of North Georgia, Inc. are controlled by the 
same management group and oversight is provided by the same board of directors.  Goodwill of North 
Georgia Development Company II, Inc. was formed as a supporting organization of Goodwill of North 
Georgia, Inc. and is controlled by the same management group as the other organizations. The 
financial position, results of operations and cash flows for the organizations are presented on a 
consolidated basis in these financial statements. 

 
The consolidated organization, Goodwill Industries of North Georgia, Inc., Goodwill of North Georgia, 
Inc., and Goodwill of North Georgia Development Company II, Inc. (collectively, the Organization) are 
funded, in part, by contracts with various Federal, State of Georgia and other nonprofit agencies.  
These contracts are generally fees for services performed and require the Organization to perform 
specific services to eligible populations.  Any of the funding sources may, at their discretion, request 
reimbursement for expenses or return of funds, or both, as a result of noncompliance by the 
Organization with the terms of the contracts.  As of June 30, 2022, the Organization operates 69 retail 
locations across North Georgia which sells donated goods. Additionally, the Organization manages 
several facility maintenance programs.  Revenues in excess of expenses from these businesses are 
used to fund mission activities, career centers and operational expenses of the Organization. 

 
Basis of Financial Statement Presentation 

 
The consolidated financial statements include the accounts of Goodwill Industries of North Georgia, 
Inc., Goodwill of North Georgia, Inc, and Goodwill of North Georgia Development Company II, Inc. 
These entities are consolidated as they share the same board and/or are under common 
management.  All significant intercompany accounts and transactions have been eliminated in 
consolidation. 

 
Basis of Accounting and Presentation 

 
The consolidated financial statements of the Organization have been prepared on the accrual basis 
of accounting. 

 
The Organization is required to report information regarding its financial position and activities 
according to two classes of net assets:  net assets without donor restrictions and net assets with 
donor restrictions.   

 
Net assets without donor restrictions are net assets available for use in general operations. The only 
limits on net assets without donor restrictions are those resulting from the nature of the Organization 
and its purposes. 

  



GOODWILL INDUSTRIES OF NORTH GEORGIA, INC.,  
GOODWILL OF NORTH GEORGIA, INC.,  

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

JUNE 30, 2022  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Basis of Accounting and Presentation (Continued) 
 

Net assets with donor restrictions are net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by the donor which can be fulfilled by actions of the Organization. Other 
donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is 
when the stipulated time has elapsed, when the stipulated purpose for which the resource was 
restricted has been fulfilled, or both. If a donor-imposed restriction expires in the same reporting 
period that the contribution was made, such contribution is reported as support without donor 
restrictions in the consolidated statement of activities. The net assets with donor-imposed restrictions 
that are perpetual in nature are classified as net assets with donor restriction and are subject to the 
general provisions of the Georgia Uniform Prudent Management of Institutional Funds Act (UPMIFA). 
 
The income from these funds is expendable to support operations.  

 
Use of Estimates 
 
The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”) requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures.  Accordingly, actual 
results could differ from those estimates. 

 
Cash and Cash Equivalents 
 
The Organization considers investments with maturities of three months or less to be cash 
equivalents except for highly liquid investments that are held specifically for reinvestment on a long 
term basis.  

 
Restricted Cash 
 
Unspent proceeds from debt issuance are recorded as restricted cash in the consolidated statement 
of financial position.  As payments are made on the related project, the Organization authorizes the 
release of funds from restriction. 
 
Cash, cash equivalents, and restricted cash presented in the consolidated statement of cash flows 
are as follows: 

 
For the year ended June 30, 2022

$
Cash and cash equivalents 16,292,000           
Restricted cash 778,000                 
Cash, cash equivalents, and restricted cash 17,070,000            

  



GOODWILL INDUSTRIES OF NORTH GEORGIA, INC.,  
GOODWILL OF NORTH GEORGIA, INC.,  

AND GOODWILL OF NORTH GEORGIA DEVELOPMENT COMPANY II, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Allowance for Doubtful Accounts 
 
Accounts receivable are stated at the amount the Organization expects to collect and do not bear 
interest.  The collectability of accounts receivable is regularly evaluated based on a combination of 
factors such as customer credit-worthiness, past transaction history with the customer, aging, current 
economic conditions and changes in customer payment trends.  The Organization records a general 
reserve based on the aging of customer accounts.  If it is determined that a customer may be unable 
to fully meet its financial obligation, such as in the case of a bankruptcy filing or other material events 
impacting its business, a specific reserve for bad debt is recorded to reduce the related receivable to 
the amount expected to be recovered. 
 
Changes in the Organization’s allowance for doubtful accounts are as follows:  
 

For the year ended June 30, 2022
$

Beginning balance 215,000                 
Bad debt expense 1,270,000              
Write-off of uncollectible accounts (355,000)                
Ending balance 1,130,000               

 
Inventory 
 
The Organization receives contributions of goods that are processed and sold in its retail thrift 
operations.  The contributed goods and salvage of unsalable product have been reflected in the 
accompanying consolidated financial statements at the lower of cost or market.  The Organization 
considers the costs associated with preparing the contributed goods for sale, including labor and 
associated costs to collect, transport, and process the goods.  The Organization uses a computational 
approximation method to calculate the value of inventory at year end.  Cost for contributed inventory 
is estimated at 15% of the generated sales value for five weeks immediately following fiscal year end, 
and salvage is the value of shipments for the two weeks following the fiscal year end that reflect a 
bale date of June 30 or prior. 
 
Investments 
 
Investments in marketable securities with readily determinable fair values and all investments in debt 
securities are reported at their fair values in the consolidated statement of financial position.  Realized 
and unrealized gains and losses are included in the consolidated statement of activities as increases 
or decreases in net assets without donor restrictions unless the income or loss is restricted by donor 
or law. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Property and Equipment 
 
Property and equipment are stated at cost and the capitalization threshold is $2,000.  Depreciation 
of equipment and leasehold improvements is provided over the estimated useful lives of the 
respective assets on a straight-line basis.  A summary of typical depreciable lives is as follows: 
 

Years
Land improvements 5 - 27.5
Building 27.5                        
Leasehold improvements Term of lease
Equipment & furniture 3 - 12
Material handling equipment 3 - 6
Computer & peripheral equipment 3
Software 3 - 7
Fleet vehicles and transportation equipment 2 -  10  

 

Accounting for the Impairment of Long-Lived Assets  
 

The Organization reviews property and equipment for impairment whenever events or changes in 
circumstances indicate that the carrying value of the property and equipment may not be recoverable. 
Recoverability is measured by a comparison of the carrying amount of the asset to future net cash 
flows, undiscounted and without interest, expected to be generated by the asset. If assets are 
considered to be impaired, the impairment to be recognized is measured by the amount by which the 
carrying amount of the asset exceeds the fair value of the asset. During the year ended June 30, 
2022, there were no events or changes in circumstances indicating that the carrying amount of the 
property and equipment may not be recoverable. 
 

Workers Compensation Liability 
 

The Organization is partially self-insured for workers compensation claims up to the first $500,000 on 
each accident.  The Organization estimates the potential projected liability, as shown in the 
consolidated statements of financial position, by calculating an average of several loss development 
factors obtained from several sources, including the current carrier and applying the factor to the 
accumulated incurred claims for each claim year. 
 
Donated Services and In-Kind Support 
 

Effective July 1, 2021, the Organization adopted Accounting Standards Update (“ASU”) 2020-07, Not-
for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed 
Nonfinancial Assets. The ASU improves transparency in the reporting of contributed nonfinancial 
assets, also known as gifts-in-kind, for not-for-profit organizations through enhancements to 
presentation and disclosure. ASU 2020-07 was issued to address certain stakeholders’ concerns 
about the lack of transparency about the measurement of contributed nonfinancial assets recognized 
by not-for-profits, as well as the amount of those contributions used in an entity’s programs and other 
activities. The Organization applied ASU 2020-07 on a retrospective basis. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Support and Revenue 
 
The Organization receives a significant amount of its revenue as contributed nonfinancial assets, 
which it monetizes through sales in our retail stores, e-commerce platforms, and salvage programs. 
These nonfinancial contributions are valued at their fair market value identified at their sale price 
through either our retail store, e-commerce platform, or salvage market price. Items not sold during 
the fiscal year are recorded to inventory and a description of their valuation process can be found in 
the Inventory section of Note 1. 
 
Unconditional promises to give and contributions received are recorded as support without donor 
restrictions in the absence of donor restrictions.  Contributions received are recorded as support with 
donor restrictions depending on the existence and/or nature of donor restrictions. The Organization 
records gifts of land, buildings and equipment as support without donor restrictions unless explicit 
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit 
restrictions that specify how the assets are to be used, as well as gifts of cash or other assets that 
must be used to acquire long-lived assets, are reported as support with donor restrictions.  Absent 
explicit donor stipulations about how long those long-lived assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired long-lived assets 
are placed in service. When a donor restriction expires, that is, when a stipulated time restriction ends 
or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the consolidated statement of activities as net assets 
released from restrictions. When donor imposed restrictions are met in the same reporting period the 
contribution was made, the contributions are reported as support without donor restrictions. 
 
Service contracts are received from various federal, state and local governments, governmental 
agencies and other not-for-profit organizations. These programs are considered exchange 
transactions and are therefore recorded as revenue without donor restrictions. Expenditures of 
government service contract funds are for the purposes specified by the funding source. 
 
The Organization recognizes revenue from commercial contracts in the period service is provided or 
goods are shipped. Revenue from the sale of goods received as in-kind contributions are recorded 
as revenue without donor restrictions in the period the sale is made. Revenue from government 
contracts is recognized when allowable and reimbursable expenditures are incurred, and upon 
meeting the legal or contractual requirements of the funding source. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Support and Revenue (Continued) 
 
Donated services received that either create or enhance non-financial assets or require specialized 
skills which would need to be purchased if not donated, are recorded as revenue and expense at 
their estimated fair value. Contributed services were not significant for the year ended June 30, 2022.   
 
Amounts received in exchange transactions in advance of being earned are accounted for as deferred 
revenue. At the time that such amounts have been earned, revenue is recorded in the consolidated 
statement of activities. 
 
Government and Other Grants 
 
The Organization receives numerous grants from governmental agencies and certain foundations 
that are considered contributions under GAAP. The Organization recognizes income from these 
grants as revenue and support only to the extent that expenditures have been made for the purposes 
specified by the grant agreement.  
 
Revenue Recognition 
 
A description of the Organization’s revenue streams accounted for under Financial Accounting 
Standards Board (“FASB”) Accounting Standard Codification (ASC”) 606 follows: 
 
Store Sales - Store sales consist of the sale of donated goods and new goods, and the sale of each 
individual item is recorded at the point of sale, the point at which the performance obligation for each 
individual item sold is met. Store sales do not include sales tax, because the Organization is a pass-
through conduit for collecting and remitting sales taxes. Returns are not allowed within our stores. 
Store merchandise are priced as marked or labeled. In store discounts are given only on Tuesdays 
for seniors (50% off) and for the color-of-the-week (50% off). 
  
Revenue from gift card sales are recognized upon gift card redemption at the point of sale for an 
individual item, the point at which the performance obligation is met. Redemption typically occurs 
within one year of issuance. The Organization’s gift cards expire within five years. Based on historical 
redemption rates, an immaterial and relatively stable percentage of gift cards will never be redeemed, 
referred to as “breakage.” Estimated breakage revenue is recognized over time in proportion to actual 
gift card redemptions. 
 
E-commerce merchandise are priced as advertised online including shipping charges. Salvage, 
facility service, and vocational service prices are based on agreements with the customer and 
determined ahead of the time in which goods are shipped or services are provided to the customer. 
No discounts exist for any of these revenue streams. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
 
Salvage – Salvage revenue consists of donated goods that were unable to be sold in our retail stores 
and are sold on the after-retail market. Salvage is bundled, and each individual bundle has a separate 
performance obligation. Salvage is sold FOB shipping at pricing determined by existing customer 
agreements, and revenue from each individual bundle is recorded when the bundle is shipped to the 
customer. 
 
E-commerce - E-commerce sales consist of sales of donated books on Amazon, donated jewelry on 
ShopGoodwill.com, and shipping revenue. E-commerce sales are sold FOB shipping and therefore, 
sales are recorded when the goods are shipped, the point at which the performance obligation for 
each individual item is met.  
 
Facility Contracts - These services are primarily government service under the AbilityOne program 
and private commercial contracts with other not-for-profit entities. Services include janitorial, 
landscape maintenance, and warehouse management.  Services are ongoing as defined by the 
contract, and performance obligations under each contract are defined in terms of various 
performance indicators including but not limited to hours worked and units produced.  Goodwill 
invoices the customers receiving the services monthly based on the appropriate performance 
indicators, and records revenue as the services are performed. 
 
Vocational Service – Vocational services are services provided by Goodwill to other organizations or 
private individuals for the purpose of training individuals for the purpose of permanent employment. 
Performance obligations under each contract are defined in terms of various performance indicators.  
Revenue for these services are recorded when the service has been provided as determined by the 
satisfactory completion of the defined performance indicators. 
 
Functional Allocation of Expenses 
 
The costs of providing the various programs and other activities are summarized on a functional basis 
in the consolidated statement of activities. The consolidated statement of functional expenses present 
the natural classification detail of expenses by function. Accordingly, certain costs have been 
allocated among the various programs and supporting services benefited. The consolidated financial 
statements report certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently 
applied. Examples of expenses that are allocated include utilities, equipment maintenance, and 
depreciation, which are allocated on a square footage basis as well as salaries and wages plus 
benefits, which are allocated on the basis of time and effort. Other costs, such as office expenses 
and depreciation, are allocated on best estimates of actual usage. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Prior Year Summarized Information 
 
The consolidated statement of activities include certain prior year summarized comparative 
information in total but not by net asset class. The consolidated statement of functional expenses and 
all footnote disclosures omit information as of and for the year ended June 30, 2021. Such information 
does not include sufficient detail to constitute a presentation in conformity with GAAP. Accordingly, 
such summarized information should be read in conjunction with the Organization's consolidated 
financial statements for the year ended June 30, 2021, from which the summarized information was 
derived.  
 
Tax Exempt Status 
 
The Organization is exempt from Federal income taxes under the provisions of Section 501(c)(3) of 
the Internal Revenue Code. ASC 740, Income Taxes, establishes the criterion that an individual tax 
position has to meet for some or all of the benefits of that position to be recognized in the 
Organization’s consolidated financial statements.  
 
Under ASC 740, the Organization is required to determine that the relevant tax authority would more 
likely than not sustain its tax position following an IRS audit. The Organization has adopted the 
provisions of ASC 740 and has applied this criterion to all tax positions for which the statute of 
limitations remains open. Tax years open to examination by tax authorities under the statute of 
limitations include fiscal 2019 through 2022. The Organization has determined that its tax positions 
satisfy the more likely than not criterion and that no provision for income taxes is required as of June 
30, 2022 for uncertain tax positions. 
 
Advertising 
 
Advertising costs are expensed as incurred.  For the year ended June 30, 2022, advertising expense 
was $1,444,000, and is included within printing, advertising and publications on the consolidated 
statement of functional expenses. 
 
Concentration of Credit Risk 
 
Cash and cash equivalents consist primarily of demand deposits at financial institutions. The credit 
risk is the amount on deposit in excess of federally insured limits. 
 
Related Party Transactions 
 
The Organization incurred $153,000 of membership dues to Goodwill Industries International, Inc., a 
national affiliate, during the year ended June 30, 2022.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Related Party Transactions (Continued) 
 
During the year ended June 30, 2021, the Organization entered into a New Market Tax Credit 
transaction (Note 10). As party to the transaction AEMI Fund XXV, LLC, a subsidiary of Invest Atlanta, 
provided the qualified low-income community investment loans for $6,648,000 and $3,152,000 to 
Goodwill of North Georgia Development Company II, Inc. and was paid $200,000 in fees for the 
processing of the transaction. Invest Atlanta is managed by a board member of Goodwill of North 
Georgia, Inc. and Goodwill Industries of North Georgia, Inc.  
 
Subsequent Events 
 
The Organization has considered events occurring subsequent to June 30, 2022 through the date of 
this report, the date the consolidated financial statements are available for issuance, in preparing the 
consolidated financial statements and notes thereto. 
 

NOTE 2 - LIQUIDITY AND AVAILABILITY OF RESOURCES 
 
The Organization’s financial assets available within one year of the statement of financial position 
date for general expenditures are as follows: 
 

For the year ended June 30, 2022
$

Cash and cash equivalents             16,292,000 
Accounts receivable, net of allowance for doubtful accounts             12,207,000 
Inventory               3,366,000 
Investments             99,482,000 
Available amount on lines of credit             20,000,000 

151,347,000          
 

The Organization has $152,147,000 of financial assets available within one year of the statement of 
financial position date to meet cash needs for general expenditures. None of the financial assets are 
subject to donor or other contractual restrictions that make them unavailable for general expenditures 
within one year of the statement of financial position. The accounts receivable are subject to implied 
time restrictions but are expected to be collected within one year. The inventory is comprised of new 
and donated goods, and typically turns within a few weeks. The Organization invests cash in excess 
of daily requirements in investments described in Note 5. These investments are traded in active 
markets and could be expected to be sold without an expected substantial loss of value. In the event 
of an unanticipated liquidity need, the Organization could sell these investments and have cash within 
two business days, with approval from the board of directors. The Organization has two lines of credit 
for an aggregate capacity of $20,000,000 to draw if additional liquidity is needed.  
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NOTE 3 - ACCOUNTS RECEIVABLE, NET OF ALLOWANCE FOR DOUBTFUL ACCOUNTS 
 
The Organization’s Accounts receivable, net of allowance for doubtful accounts were comprised of 
the following at June 30, 2022: 
 

For the year ended June 30, 2022
$

Grants and contracts receivable 5,431,000                    
Salvage receivable 2,133,000                    
Contributions receivable 1,421,000                    
Employer tax credit receivable 4,352,000                    
Allowance for doubtful accounts (1,130,000)                   

Ending balance 12,207,000                   
 
At June 30, 2022, all accounts receivable are due within one year.   
 

NOTE 4 - PROPERTY AND EQUIPMENT 
 

Property and equipment consisted of the following: 
 

June 30, 2022 Cost
Accumulated 
Depreciation

Net 
Book Value

$ $ $
Land                    19,625,000                                      -                    19,625,000 
Land Improvements                      5,398,000                    (1,133,000)                      4,265,000 
Building                    47,868,000                  (14,069,000)                    33,799,000 
Leasehold Improvements                    39,123,000                  (27,626,000)                    11,497,000 
Machinery and equipment                      7,761,000                    (6,089,000)                      1,672,000 
Material handling and equipment                      4,019,000                    (3,079,000)                         940,000 
Computer and software                      6,534,000                    (5,738,000)                         796,000 
Furniture and fixtures                      9,217,000                    (5,391,000)                      3,826,000 
Fleet vehicles and transportation equipment                      2,327,000                    (2,167,000)                         160,000 
Capitalized interest                      1,703,000                        (893,000)                         810,000 
Construction in progress                    11,857,000                                      -                    11,857,000 

Total 155,432,000                (66,185,000)                 89,247,000                   

 
Depreciation expense for the year ended June 30, 2022 totaled $6,848,000.  There was capitalized 
interest for the year ended June 30, 2022 of approximately $116,000. 

 
NOTE 5 - INVESTMENTS 

 
The Organization’s investment portfolio is managed by a professional investment management group 
where funds are invested based on investment objectives determined by the Organization.  Fiduciary 
oversight of the portfolios is provided by the Organization’s Investment Committee which periodically 
reviews and approves the Organization’s investment policy statement and any changes are approved 
by the Board of Directors.    
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NOTE 5 - INVESTMENTS (Continued) 
 
Consistent with the investment policy statement, the investment objective is to maintain and grow the 
purchasing power of the principal of these assets over the long term, while maintaining adequate 
liquidity in order to meet all reasonably anticipated cash flow needs over the short to intermediate 
term. 
 
The Organization’s spending policy provides an annual draw from the Investment Fund of up to 2.5% 
of the rolling average of the previous three completed fiscal year ending values of the fund.  Additional 
spending can be approved by the Investment Committee should short term cash needs arise or it is 
determined to be in the best interest of the Organization to fund specific growth initiatives. 
 
Investments consisted of the following:  
 

June 30, 2022 Fair Value
$

Without donor restrictions
Cash and cash equivalents 11,459,000                  
Pooled, Common and Collective Fund 58,441,000                  
Equities 5,220,000                    
Mutual Funds 24,362,000                  
Private equity 31,821,000                  
Private debt 1,602,000                    
Hedge fund 5,077,000                    
Restricted in perpetuity
Cash and cash equivalents 658,000                        

Total Investments 138,640,000                 

Investment income consisted of the following: 

For the year ended June 30, 2022
$

Interest and dividends, net of administrative fees of $285,000 7,000                            
Realized gain 4,003,000                    
Unrealized loss (16,459,000)                 

Total (12,449,000)                  

 
NOTE 6 - ENDOWMENT  

 
The Organization has interpreted UPMIFA as requiring the preservation of the original dollar value of 
gifts donated absent explicit donor stipulations to the contrary. As a result of this interpretation, the 
Board classifies as net assets with donor restrictions (1) the original value of gifts donated to the 
permanent endowment, (2) the original value of subsequent gifts to the permanent endowment, and 
(3) accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. The Organization 
appropriates the investment earnings for expenditure when the income is earned.  
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NOTE 6 - ENDOWMENT (Continued) 
 
The following amounts consist of donor-restricted funds designated by the Investment Committee of 
the Board as endowments.  Income from donor-restricted endowments are restricted for specific 
purposes.  Donor restricted endowment funds are not available for general expenditure.   
 
Due to the limited dollar value of the endowment, vs funds in the overall investment portfolio, the 
greater of the weighted average income from the total portfolio or the weighted average prime rate 
for the fiscal year, is used to assign the income on the endowment available for spending. The 
spending is consistent with the donor restrictions.   
 

Endowment Net Asset Composition
by Type of Fund at June 30, 2022

Net Assets 
without Donor 

Restriction

Net Assets with 
Donor 

Restriction Total
$ $ $

Donor-restricted endowment funds -                              658,000                 658,000                 

Changes in Endowment Net Assets
For the Year Ended June 30, 2022

Net Assets 
without Donor 

Restriction

Net Assets with 
Donor 

Restriction Total
$ $ $

Net assets as of June 30, 2021 -                              658,000                 658,000                 
Investment income -                              -                              -                              
Appropriation of endowment earnings for expenditure -                              -                              -                              
Net assets as of June 30, 2022 -                              658,000                 658,000                  

 
NOTE 7 - LEASES 
 

The Organization leases certain stores, attended donation centers, career centers, a warehouse, and 
vehicles. Leases with an initial term of 12 months or less are not recorded on the consolidated 
statement of financial position; the Organization recognizes lease expense for these leases on a 
straight-line basis over the lease term. Most leases include one or more options to renew, with 
renewal terms that can extend the lease from five to ten years. The exercise of lease renewal options 
is at ours and the lessors discretion. These renewal options are not included in the calculation of the 
right-of-use asset or lease liabilities. The weighted average remaining lease term at June 30, 2022 
was 4 years. 
 
For the discount rate used to calculate the present value of the required lease payments, the 
Organization uses the implicit rate within the lease when available, but for the majority of our real 
estate leases we used our incremental borrowing rate set at one month USD LIBOR plus 1.10%. For 
the vehicle leases the Organization elected to use the risk free rate of the US Treasury Note with 
terms most similar to the length of the lease. The weighted average discount rate was 1.37% for the 
year ended June 30, 2022. 
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NOTE 7 - LEASES (Continued) 
 
Operating lease expense included in program expense on the consolidated statement of activities is 
approximately $17,372,000.  The cash flow information related to operating leases for the year end 
June 30, 2022 included in operating cash flows is approximately $18,308,000.  The following is a 
schedule of future minimum lease payments under operating lease obligations at June 30, 2022: 
 

For the years ending June 30: $
2023 18,148,000                 
2024 16,839,000                 
2025 14,614,000                 
2026 11,489,000                 
2027 9,130,000                   
Thereafter 30,423,000                 
Total Lease Payments 100,643,000               
Less: Interest (4,373,000)                  
Present value of lease liabilities 96,270,000                 

Operating Leases

 
 
NOTE 8 - DEBT 
 

Long-term debt consisted of the following at June 30, 2022:  
 
For the year ended June 30 2022

Series 2008 Development Authority of Cherokee County Revenue Bond due in annual increments of $240,000 commencing
August 1, 2014 through 2033. Interest is set weekly at the current tax exempt variable demand rate as established by the 
remarketing agent and paid monthly (bond interest rate of .96% plus line of credit fee of 1.1% for a total of 2.06% at June 30, 
2022). 2,838,000          

Series 2009 Development Authority of Gwinnett County Revenue Bond due in annual increments of $250,000 commencing
February 1, 2015 through 2034. Interest is set weekly at the current tax exempt variable demand rate as established by the 
remarketing agent and paid monthly (bond interest rate of 1.06% plus line of credit fee of 1.15% for a total of 2.21% at June 
30, 2022). 2,960,000          

Series 2009 West Georgia Joint Development Authority Bond due in monthly increments of approximately $16,000 
commencing November 1, 2014 through September 1, 2034 and a final payment of  approximately $15,000 on October 1, 
2034. Interest is set and paid monthly equal to the sum of 68% of 30 day LIBOR plus 65% of 2.25% (1.4625%). (Interest rate 
was 2.18% at June 30, 2022). 2,312,000          

Series 2010 Development Authority of Fulton County Revenue Bond due in monthly increments of approximately $29,000 
commencing January 1, 2015 through November 1, 2034 and a final payment of approximately $31,000 on December 1, 
2034. Interest is set and paid monthly equal to 67% of the sum of  30 day LIBOR plus 2.25%. (Interest rate was .71% at 
June 30, 2022). 4,336,000          

Series 2011 Development Authority of Floyd County Revenue Bond payable in equal annual increments of approximately 
$194,000 commencing July 1, 2014 through July 1, 2029 and a final payment of approximately $194,000 on July 1, 2030. 
Interest is set and paid monthly equal to 77% of the sum of  30 day LIBOR plus 2.15%. (Interest rate was 3.01% at June 30, 
2022). 1,654,000          

Series 2011 Development Authority of Forsyth County Revenue Bond payable in equal annual increments of approximately 
$288,000 commencing July 1, 2014 through July 1, 2029 and a final payment of approximately $288,000 on July 1, 2030.  
Interest is set and paid monthly equal to 77% of the sum of  30 day LIBOR plus 2.15%. (Interest rate was 3.01% at June 30, 
2022). 2,454,000           
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NOTE 8 - DEBT (Continued) 
 

Series 2012 Development Authority of Fulton County Revenue Bond due in monthly increments of approximately $18,000 
commencing December 1, 2017 increasing annually through November 1, 2037.  Interest is set and paid monthly equal to 
78% of the sum of  30 day LIBOR plus 1.1825%.  (Interest rate was 2.22% at June 30, 2022). 4,901,000          

2014 Commercial loan in monthly increments of $83,33 plus accrued interest commencing February 23, 2016. Interest rate 
adjusts monthly based on 30 day LIBOR plus a spread of 1.25%. Interest rate was 2.31% as of June 30, 2022. 7,044,000          

2014 Commercial loan due in monthly increments of $31,034 plus accrued interest commencing October 21, 2014 through 
May 21, 2024.  Interest rate adjusts monthly based on 30 day LIBOR plus a spread of 1.1%. Interest rate was 2.16 as of June 
30, 2022.

714,000              

2016 Commercial loan due in monthly increments of $68,939 plus accrued interest commencing February 20, 2016  through 
January 20, 2028.  Interest rate adjusts monthly based on 30 day LIBOR plus a spread of 1.125%. Interest rate was 2.75% as 
of June 30, 2022. 5,588,000          

2018 Commercial loan due in monthly increments of $32,778 plus accrued interest commencing August 11, 2018 through July 
11, 2034. Interest rate adjusts monthly based on 30 day LIBOR plus a spread of 1.1%. Interest rate was 2.61% as of June 30, 
2022. 4,753,000          

2020 New Market Tax Credit Loan due and payable in full May 1, 2027. Interest is set and paid monthly at the rate equal to the 
greater of LIBOR plus 1.00% less 3.5% or 0.00%. ( Interest rate was 0.00% at June 30,2022). 1,250,000          

2021 Commercial loan due in annual installments plus accrued interest at the greater of 1.65% or the sum of 30 day LIBOR 
plus a spread of 1.65%. The loan is interest only until December 1, 2022, with annual principal payments due on December 
1st through December 1, 2035. 3,200,000          

2021 Community loan due in full on September 29, 2027, with interest accruing at 1.00% annually until maturity. 1,750,000          
2021 NMTC Leverage Loan due and payable in full on December 1, 2054. Interest is set at 1.00%. See Note 9 for further 
detail. 6,648,000          
2021 NMTC Leverage Loan due and payable in full on December 1, 2054. Interest is set at 1.00%. See Note 9 for further 
detail. 2,666,000          

Total debt 55,068,000        
Less - current maturities (4,299,000)         

Total long-term debt, net of current maturities 50,769,000         
 

The Series 2008 Cherokee County and Series 2009 Gwinnett County debt are backed by an 
irrevocable letter of credit through the issuing financial institution that contains certain restrictive 
covenants on the part of the Organization, including, but not limited to, minimum net asset 
requirements, negative pledge on all real property and maintenance of certain financial ratios.  The 
Organization was in compliance with all covenants at June 30, 2022.  The Organization is required 
to make annual sinking fund payments beginning five years following the issuance of the debt and 
continuing for twenty years until maturity. 
 
The Series 2009 West Georgia and Series 2010 Fulton County debt were issued as bank qualified 
tax exempt debt directly by the financial institution.  This debt is subject to certain restrictive covenants 
as outlined above.  The Organization was in compliance with all covenants at June 30, 2022.  The 
Organization is required to make monthly payments beginning five years following issuance of the 
debt and continuing for twenty years until maturity. 
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NOTE 8 - DEBT (Continued) 
 

The Series 2011 Floyd County, Series 2011 Forsyth County, and Series 2012 Fulton County debt 
were issued as non-bank qualified tax exempt debt directly by the financial institution.  The debt is 
subject to certain restrictive covenants as outlined above.  The Organization was in compliance with 
all covenants at June 30, 2022.  The Organization is required to make annual payments beginning 
three years following issuance of the debt and continuing for seventeen years until maturity. 
 
The 2014, 2016, and 2018 commercial loans are subject to certain restrictive covenants as outlined 
above.  The Organization was in compliance with all covenants at June 30, 2022.  The Organization 
is required to make monthly principal payments beginning one year following the issuance of the debt 
and continuing for ten years until maturity. 
 
The Organization utilizes a standby letter of credit to secure workers’ compensation.  As of year-end, 
the total principal amount was $5,152,000 and there were no drawings on the letters of credit as of 
June 30, 2022.   
 
Interest expense for the year ended June 30, 2022 was $1,935,000. 
 
Future maturities of long-term debt as of June 30, 2022, are as follows:   

 
Amount

For the years ending June 30: $
2023 4,299,000                    
2024 4,333,000                    
2025 4,000,000                    
2026 4,009,000                    
2027 5,269,000                    
Thereafter 33,158,000                  
                 Total 55,068,000                   

 
NOTE 9 - LINES OF CREDIT   

 
The Organization has two line of credit agreements which provide for $5,000,000 and $15,000,000 
in maximum borrowings. The $5,000,000 line of credit matures on September 5, 2024 and borrowings 
bear interest at LIBOR plus 3.25%. The $15,000,000 line of credit matures on March 31, 2024 and 
borrowings bear interest at the Secured Overnight Financing Rate (“SOFR”) plus 1.25%. There were 
no outstanding borrowings on lines of credit at June 30, 2022. The lines of credit contain various 
financial and nonfinancial covenants. The Organization was in compliance with these covenants as 
of June 30, 2022.  
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NOTE 10 - INTEREST RATE SWAP AGREEMENT 
 
The Organization utilizes interest rate swaps to manage interest rate variability and market exposure 
of the underlying debt. Interest rate swaps generally involve the exchange of fixed and floating rate 
interest payment obligations without the exchange of underlying principal amounts. The Organization 
has entered into interest rate swap agreements related to the issuance of the variable demand rate 
debt detailed in Note 8 to the consolidated financial statements. The maturity of the swaps mirrors 
the maturities of the underlying debt.   
 
Under the terms of the swap agreements, the Organization will pay the financial institution a fixed 
rate on the contractual notional amount. The financial institution will pay the Organization a variable 
rate which is intended to offset the variable interest expense on the debt instruments.    
 
As of June 30 of each year, the Organization records the related income or expense to reflect the 
current market value of the swap and establishes the offsetting asset or liability related to the notional 
amount. The notional amount is used to express the volume of this transaction only and does not 
have a cash flow impact to the Organization. 
 
Swap agreements in place as of June 30, 2022 are as follows: 
 

                          
Bond 

Interest Rate
Related Debt        Fixed Variable 2022 Cumulative

$ $ $
2008 Cherokee Bonds 2,838,000              0.96% 3.35% 0.96% 374,000         (99,000)         
2009 Gwinnett Bonds 2,960,000              1.06% 2.89% 1.06% 284,000         (145,000)       
2009 West Georgia Bank Qualified 2,312,000              2.18% 4.59% 2.18% 234,000         (159,000)       
2010 Fulton Bank Qualified 4,336,000              0.71% 2.90% 0.71% 191,000         (199,000)       
2012 Fulton Bonds 4,901,000              2.22% 3.13% 2.22% 400,000         57,000          

Total 1,483,000     (545,000)       

Notional  Amount

 SWAP Interest 
Rates Fair Value Adjustment

 

 
Net market value adjustment is included in other non-operating income on the consolidated statement 
of activities. 
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NOTE 11 - NEW MARKET TAX CREDIT TRANSACTION 
 

On September 29, 2020, the Organization closed on a new market tax credit (NMTC) transaction 
(“the transaction”) for construction of a new career center and store in the City of Atlanta (“The 
Transaction”). Construction is expected to be complete in fiscal year 2023. 
 
The NMTC program is administered by the United States Treasury and is designed to encourage 
capital investment and business operations within distressed or highly distressed census tracts. The 
Transaction is subject to 100% recapture for a period of seven years as described in the Internal 
Revenue Service Code. The Organization must comply with various regulation and contractual 
provisions that apply to the transaction. Noncompliance could result in projected tax benefits to the 
transaction’s investor not being realized therefore require the Organization to indemnify the 
transaction’s investor for any loss or recapture of NMTCs. Management does not anticipate that any 
credit recapture events will occur. 
 
A separate nonprofit corporation, Goodwill of North Georgia Development Company II, Inc. (Dev 
Company 2) was created to receive the funding from the transaction and construct the new 
building.  The Dev Company 2’s is controlled by the Organization and is included in the consolidated 
financial statements. To fund the transaction’s leverage loan, Goodwill of North Georgia, Inc. (GNG) 
closed on a  $3.2 million (net of $50,000 in debt issuance costs) commercial term loan and issued a 
$1,750,000 unsecured investment bond. Repayment terms for the term loan  include monthly, interest 
only payments for 18 months, followed by monthly payments of principal and interest, amortized over 
the balance of the loan. Interest rate adjusts monthly based on 30-day LIBOR plus a spread of  1.65%. 
Repayment terms for the bond issue include interest only monthly payments for 18 months, followed 
by monthly payments and interest, amortized over 13.5 years. Interest rate is fixed at 1.0% annually. 
Both the commercial term loan and bond issuance are reported as long-term debt on the statement 
of financial position. 
  
As a result of the transaction, GNG recorded a loan receivable of $6,648,000 representing the 
leverage loan funding, due from AEMI Fund XXV, LLC. Repayment terms for the loan receivable 
include annual, interest only payments for the first 7 years followed by annual interest and principal 
payments amortized over 27 years. Interest rate is fixed at 1.8% annually. 
  
Dev Company 2 recorded 2 separate, qualified low-income community investment loans for 
$6,648,000 and $2,666,000 (net of $492,000 in debt issuance costs) respectively from AEMI Fund 
XXV, LLC which are reported as long-term debt on the statement of financial position. Repayment 
terms for both loans include annual, interest only payments for the first 7 years followed by annual 
interest and principal payments amortized over 27 years. Interest rates for both loans are fixed at 
1.0% annually. As part of this transaction, GNG entered into a put/call option agreement with the 
investor by which the investor, at the end of the first 7 years (tax credit period), has the option to sell 
their interest in the project for a nominal fee. If this put option is not exercised, GNG may exercise a 
call option to purchase the investor’s interest for the fair market value. Such exercise of either the put 
or call option will effectively unwind the transaction at the end of the tax credit period. 
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NOTE 12 - RETIREMENT PLANS 
 
The Organization has available to its employees a Tax Deferred Annuity Plan as established under 
Internal Revenue Code 403(b). The Plan covers all employees who work in excess of 1,000 hours 
per year.  Each eligible employee may elect to contribute to the Plan through salary withholding. The 
Organization will then match the employee's contribution dollar for dollar between 2% and 6% based 
on years of services of the employee contribution up to the federal limit. The Organization’s 
contributions can be adjusted semi-annually at the discretion of the Board of Directors. During the 
year ended June 30, 2022, the Organization contributed $1,196,000 to the Plan on behalf of its 
employees. 
 
The Organization established 457(b) and 457(f) deferred compensation plans under Internal Revenue 
Code section 457 which provides tax deferred compensation on retirement savings in addition to the 
403(b) plan.  The 457(b) plan allows highly compensated employees to defer additional compensation 
over the limits of the 403(b) plan with no additional matching by the Organization. The 457(f) plan 
provides for pre-tax contributions on behalf of key executives as a retirement benefit.  During the year 
ended June 30, 2022, the Organization contributed $352,000 to the 457(f) plan. 
 

NOTE 13 - REFUNDABLE FEDERAL FUNDS 
 
In 2020 and 2021, the Organization received certain credits and refunds from federal agencies 
relating to employer payroll taxes and credits granted by the Coronavirus Aid, Relief, and Economic 
Security (“CARES”) Act. The Organization has determined subsequent to June 30, 2022 that it did 
not qualify for a portion of these credits and refunds received. The Organization intends to repay 
these amounts in fiscal year 2023. Amounts owed to these federal agencies are presented as 
“refundable federal funds” in the accompanying consolidated statement of financial position.  

 
NOTE 14 - FAIR VALUE MEASUREMENTS 

 
The Organization’s consolidated financial instruments include cash and cash equivalents, 
investments, accounts receivable, accounts payable, interest rate swap agreements, note payable 
and bonds payable.   
 
The fair value of bonds payable at June 30, 2022 approximates carrying value due to variable interest 
rates in effect which approximate current fair value.  The carrying value of other financial instruments 
approximates their fair value determined as of June 30, 2022 due to the short-term maturities of these 
financial instruments or based on the borrowing rates currently available to the Organization for loans 
with similar terms and maturities. 
 
ASC 820, Fair Value Measurement, defines fair value, establishes a framework for measuring fair 
value, and establishes a fair value hierarchy based on the inputs used to measure fair value and 
enhances disclosure requirements for fair value measurements.  The guidance maximizes the use of 
observable inputs and minimizes the use of unobservable inputs by requiring that the observable 
inputs be used when available.  
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NOTE 14 - FAIR VALUE MEASUREMENTS (Continued) 
 
Observable inputs are inputs that market participants would use in pricing the asset or liability based 
on market data obtained from independent sources. Unobservable inputs reflect assumptions that 
market participants would use in pricing the asset or liability based on the best information available 
in the circumstances. The hierarchy is broken down into three levels based on the transparency of 
inputs as follows:  
 

Level 1: Quoted prices are available in active markets for identical assets or liabilities as of the 
report date.  A quoted price for an identical asset or liability in an active market provides 
the most reliable fair value measurement because it is directly observable to the market. 

  
Level 2: Pricing inputs are other than quoted prices in active markets, which are either directly 

or indirectly observable as of the report date. The nature of these securities include 
investments for which quoted prices are available but traded less frequently and 
investments that are fair valued using other securities, the parameters of which can be 
directly observed.  

 
Level 3: Securities that have unobservable inputs as of the report date. These securities are 

measured using management’s best estimate of fair value, where the inputs into the 
determination of fair value are not observable and require significant management 
judgment or estimation.  

 
Investments 
 
A majority of investment values are based on quoted market prices in active markets and are 
therefore classified as level 1 inputs. Investment values are also based on quoted market prices in 
inactive markets or are based on inputs other than quoted prices and are therefore classified as level 
2. The remaining investment values are based on unobservable inputs for the assets, and are 
therefore classified as level 3. Investments are managed by an independent portfolio manager under 
the guidelines approved by the Board of Directors of the Organization.  Investments include exchange 
traded funds which invest in equity securities and bonds. 
 
Interest Rate Swap  
 
As described in Note 10, the Organization entered into interest rate swap agreements effectively 
converting a portion of the underlying debt to a fixed-rate, thereby hedging against the impact of 
potential interest rate changes on future interest expense. The fair value of the interest rate swap was 
based on quotes from the issuer of the swap and represents the estimated amounts that the 
Organization would expect to pay to terminate the swap. The methods used to value the interest rate 
swap are considered level 2 inputs. 
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NOTE 14 - FAIR VALUE MEASUREMENTS (Continued) 
 
Fair value measurements in place as of June 30, 2022 are as follows: 
  

June 30, 2022 Carrying Amount

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level 1)

Significant Other 
Observable Inputs 

(Level 2)

Significant 
Unobservable Inputs 

(Level 3)

$ $ $ $
Interest rate swaps (545,000)                 -                                      (545,000)                        -                                      
Cash and cash equivalents 12,117,000             12,117,000                    -                                      -                                      
Pooled, Common and Collective Fund 58,441,000             -                                      58,441,000                    -                                      
Equities 5,220,000               5,220,000                      -                                      -                                      
Mutual Funds 24,362,000             24,362,000                    -                                      -                                      
Private equity measured at NAV 31,821,000             -                                      -                                      -                                      
Private debt measured at NAV 1,602,000               -                                      -                                      -                                      
Hedge funds measured at NAV 5,077,000               -                                      -                                      -                                      

Total 138,095,000           41,699,000                    57,896,000                    -                                       
 
Following is a summary of the significant terms of the investment funds valued at Net asset value 
(“NAV”):  
 

Investment Fund Name

Initial 
Investment

Year
Commitment 

Amount Type
Valuation
Method

Fair Value
as of

June 30, 
2022

Unfunded 
Commitment

(a) Oaktree Private Investment Fund 2012, L.P. 2013 1,350,000 Private Equity Net Asset Value 901,000     328,000

(b) Montauk TriGuard Fund VI 2014 1,350,000 Private Equity Net Asset Value 276,000     268,000

(c) HarbourVest Global Annual Private Equity Fund 2014 1,350,000 Private Equity Net Asset Value 1,264,000  153,000

(d) Hadley Harbor Investors, LP 2015 1,350,000 Private Equity Net Asset Value 282,000     131,000

(e) Truebridge-Kauffman Fund IV 2016 1,000,000 Private Equity Net Asset Value 3,163,000  90,000

(f) Montauk TriGuard Fund VII 2016 1,700,000 Private Equity Net Asset Value 783,000     482,000

(g) Riverside MicroCap Fund IV 2016 1,700,000 Private Equity Net Asset Value 2,843,000  123,000

(h) Fort Washington Private Equity Investors IX 2016 1,700,000 Private Equity Net Asset Value 2,093,000  519,000

(i) HarbourVest 2017 Global Fund, LP 2017 1,700,000 Private Equity Net Asset Value 1,545,000  468,000

(j) Truebridge-Kauffman Fund V 2017 1,400,000 Private Equity Net Asset Value 3,387,000  212,000

(k) CarVal Credit Value Fund B IV 2018 1,500,000 Private Debt Net Asset Value 1,602,000  150,000

(l) NCS Global Fund, LLC 2018 5,500,000 Global Equity Net Asset Value 6,392,000  -                      

(m) Libremax Offshore Fund LTD 2018 2,600,000 Hedge Fund Net Asset Value 86,000        -                      

(n) Davidson Kempner International (BVI) LTD 2019 2,600,000 Hedge Fund Net Asset Value 4,991,000  -                      

(o) Ocean Avenue Fund IV Cayman, L.P. 2019 1,000,000 Private Equity Net Asset Value 804,000     160,000

(p) Pontifax Global Food & Agricultural Technology Fund II, LP 2020 1,000,000 Private Equity Net Asset Value 273,000     705,000

(q) GCM Grosvenor Advance Feeder Fund 2021 1,000,000 Private Equity Net Asset Value 339,000     686,000

(r) Independent Franchise Partners Global Equity 2021 8,000,000 Global Equity Net Asset Value 7,386,000  -                      

(s) HarbourVest Partners Co-Investment Fund VI LP 2021 2,000,000 Private Equity Net Asset Value 90,000        1,900,000  
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NOTE 14 - FAIR VALUE MEASUREMENTS (Continued) 

Notes:

(a) Term of 10 years from the Investment Period Start date (1/1/2014), unless extended or terminated earlier.

(b) Term of 12 years from the Final Closing Date, which may be extended for up to two additional one-year periods.

(c) The partnership will terminate on 6/30/2024 (10 year term).  Allows possibility of 3 extension periods.

(d) Partnership is extended through November 2023.

(f) Term of 12 years from the Final Closing Date, which may be extended for up to two additional one-year periods.

(g) Partnership will expire on August 31, 2026 unless terminated earlier or extended in accordance with LPA.

(i) The partnership will terminate on 4/01/2027 (10 year term).  General Partners have option to extend.

(o) Term of 10 years, subject to four one-year extensions with Advisory Board approval.

(p) Term of 10 years, subject to two one-year extensions with limited partner consent.

(q) Term of 15 years, subject to two one-year extensions at the discretion of the General Partner and consent of the Advisory Committee.

(k) Term is Six years from final closing.

(r) Liquidity and redemptions is twice monthly, on the 15th and last day of each calendar month. 

(m) Liquidity for subscriptions monthly, and requires 3 business days' notice. They have quarterly liquidity for redemptions, and require 90

calendar day notice.

(n) Liquidity for subscriptions monthly, and requires 2 business days' notice. They have quarterly liquidity for redemptions, and require 60
calendar day notice.

Private Equity:   May invest in buyout, venture capital, growth equity, real assets, special situations, secondary investments, structured transactions, and 

direct investments. Investments may be made globally. 

Private Debt:   May invest in distressed and credit‐intensive assets across loan portfolios, corporate securities, liquidations, structured credit and special 

opportunities. Investments may be made globally.

Global Equity:   Public equity investments with a mandate that can flex between US, international developed, and emerging market equities.

Hedge Fund:   Multi strategy funds that invest across strategies and industries such as distressed debt, risk arbitrage, long short equities & credit, 

(l) Liquidity for both subscriptions and redemptions is twice monthly, on the 1st and 16th calendar day. Notice must be given by the close of
business on the 8th and 22nd calendar day, respectively.

(e) The Partnership will terminate on the 12th anniversary of the initial closing, but may be extended for up to a maximum of
two consecutive one-year periods.

(h) Term of 12 years after the expiration of the Investment Period (June 10, 2020), subject to two one-year extensions with the consent of
the Advisory Committee.

(j) The Partnership will terminate on the 12th anniversary of the initial closing, but may be extended for up to a maximum of two
consecutive one-year periods.

(s) Term of 10 years, subject to three one-year extensions at the option of the General Partner and with prior approval of a majority interest 
of the limited partners of the Fund. 
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Goodwill Industries 

of North Georgia, Inc.

Goodwill 
Development 

Company II, Inc.

Goodwill of 
North Georgia, 

Inc. Total

$ $ $ $
Assets:
   Cash and cash equivalents                               4,418,000                               -            11,874,000 16,292,000       
   Restricted cash                                             -                    663,000                 115,000 778,000           
   Accounts receivable, net of allowance for doubtful accounts                               2,713,000                               -              9,494,000 12,207,000       
   New Market Tax Credit note receivable                                             -                               -              6,648,000 6,648,000         
   Inventory                                             -                               -              3,366,000 3,366,000         
   Prepaid expenses                                  687,000                               -              3,451,000 4,138,000         
   Investments                                             -                               -          138,640,000 138,640,000     
   Property and equipment, net                                  162,000               10,458,000            78,627,000 89,247,000       
   Right of use asset                                  415,000                               -            87,313,000 87,728,000       
   Other non-current assets                                             -                               -                 894,000 894,000           

Total assets 8,395,000                             11,121,000              340,422,000         359,938,000     

Liabilities:
   Accounts payable                                  375,000                               -              4,102,000 4,477,000         
   Intercompany (receivables) payable                             (6,767,000)                 1,891,000              4,876,000 -                       
   Accrued liabilities                                  932,000                               -            11,429,000 12,361,000       

Refundable federal funds 427,000                                20,950,000           21,377,000       
   Deferred revenue                                             -                               -                 623,000 623,000           
   Workers compensation                                             -                               -                 596,000 596,000           
   Lease liability                                  414,000                               -            95,856,000 96,270,000       
   Long-term debt                                             -                 9,314,000            45,754,000 55,068,000       
   Accrued loss on interest rate swaps                                             -                               -                 545,000 545,000           

Total liabilities (4,619,000)                            11,205,000              184,731,000         191,317,000     

Net assets (deficit):
Without donor restrictions 13,014,000                           (84,000)                   154,987,000         167,917,000     
With donor restrictions -                                            -                              704,000                704,000           

Total net assets 13,014,000                           (84,000)                   155,691,000         168,621,000     
Total liabilities and net assets 8,395,000                             11,121,000              340,422,000         359,938,000     
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Goodwill Industries 

of North Georgia, Inc.
Goodwill Development 

Company II, Inc.
Goodwill of 

North Georgia, Inc. Total

$ $ $
Support, revenue and gains:
Support:

Government grants -                                           -                                           4,251,000                          4,251,000               
Contributions -                                           -                                           2,229,000                          2,229,000               
United Way allocation -                                           -                                           129,000                             129,000                  

Total support -                                           -                                           6,609,000                          6,609,000               
Revenue and gains:

Store sales -                                           -                                           145,009,000                      145,009,000           
Salvage -                                           -                                           11,221,000                        11,221,000             
E-Commerce -                                           -                                           6,103,000                          6,103,000               
Facility contracts 13,588,000                          -                                           869,000                             14,457,000             
Vocational services -                                           -                                           144,000                             144,000                  
Investment income -                                           -                                           (12,449,000)                      (12,449,000)            

Total revenue and gains 13,588,000                          -                                           150,897,000                      164,485,000           
Total support, revenue and gains 13,588,000                          -                                           157,506,000                      171,094,000           

Expenses:
Program services:

Stores -                                           23,000                                 114,431,000                      114,454,000           
Collection and transportation of donated goods -                                           -                                           10,358,000                        10,358,000             
Salvage -                                           -                                           360,000                             360,000                  
E-Commerce -                                           -                                           2,855,000                          2,855,000               
Contracts 9,028,000                            -                                           4,148,000                          13,176,000             
Vocational services -                                           -                                           15,821,000                        15,821,000             

Total program services 9,028,000                            23,000                                 147,973,000                      157,024,000           
Supporting services:

General and administrative 3,070,000                            -                                           13,256,000                        16,326,000             
Fundraising -                                           -                                           1,373,000                          1,373,000               

Total supporting services 3,070,000                            -                                           14,629,000                        17,699,000             
Total expenses 12,098,000                          23,000                                 162,602,000                      174,723,000           

Other non-operating:
Gain on disposal of property and equipment -                                           -                                           9,000                                 9,000                      
Gain on interest rate swaps mark-to-market valuation -                                           -                                           (1,483,000)                        (1,483,000)              

Change in net assets 1,490,000                            (23,000)                                (3,622,000)                        (2,155,000)              
Net assets (deficit), beginning of year 11,524,000                          (61,000)                         159,313,000                      170,776,000           
Net assets (deficit), end of year 13,014,000                          (84,000)                                155,691,000                      168,621,000           
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